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IDCHAIN COIN (DCT)
TOKENOMICS

1. Token Overview
Token Name: IDCHAIN PoS/Masternode Coin

e Purpose of the Name: The name "IDCHAIN" reflects the token’s primary focus on
decentralized identity verification and secure blockchain-based services, leveraging
the stability and scalability provided by the Proof-of-Stake and masternode

architecture.
e Purpose of the “PoS/Masternode” Tag: This designation clarifies that IDCHAIN uses

a dual-layer consensus mechanism—Proof-of-Stake (PoS) and masternodes. The PoS
system secures the network by rewarding stakers, while masternodes provide
advanced network services and governance.

Token Symbol: DCT

e Symbol Representation: The ticker symbol "DCT" stands for Decentralized Coin for
Trust, underscoring IDCHAIN's commitment to decentralized identity management
and transparent governance.

e Symbol Usage: DCT is used as the identifier on exchanges, wallets, and blockchain
explorers.

Blockchain Platform: Proprietary Blockchain with PoS and Masternode Consensus

e Platform Overview: IDCHAIN is built on a unique blockchain designed to support
identity management, secure transactions, and decentralized governance.
e Blockchain Layers:
o Base Layer (Blockchain Layer): Core blockchain network for transaction recording
and validation.
o Consensus Layer: Operates Proof-of-Stake for efficient and eco-friendly
transaction validation.
o Masternode Layer: Provides network services (e.g., governance, transaction
validation, data verification).

Diagram 1: IDCHAIN Blockchain Structure



The diagram below shows a multi-layered structure, emphasizing the different layers and
roles each component plays:

This layered structure allows IDCHAIN to separate transaction recording, consensus, and
governance, optimizing scalability and security.

Token Type: Utility Token for Staking and Masternode Operations

e Utility Functionality: DCT is primarily used within the IDCHAIN network for:

o Staking: Users can stake DCT tokens, supporting transaction validation and
network security in return for staking rewards.

o Masternode Operations: Users can run masternodes, which play a vital role in
network stability, governance, and additional service provision. Masternodes
require substantial DCT collateral to operate, which is locked as long as the
masternode is active.

Diagram 2: DCT Token Utility Flow

This schematic illustrates the primary functions of DCT within the IDCHAIN ecosystem:
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Consensus Mechanism: Proof-of-Stake (PoS) with Masternode Layer

IDCHAIN employs a hybrid consensus mechanism combining Proof-of-Stake (PoS) and a



masternode structure. Here's an in-depth look at how each component operates:

1. Proof-of-Stake (PoS) Layer:

o Staking Process: Users lock up DCT tokens in the network, effectively securing the
blockchain by validating transactions.

o Reward Distribution: PoS validators earn rewards proportional to their stake,
encouraging users to hold and stake DCT tokens.

o Environmental Benefits: PoS consumes significantly less energy than Proof-of-
Work, making IDCHAIN an eco-friendly blockchain solution.

o Security Impact: The PoS layer is responsible for network security by validating
blocks, preventing double-spending, and ensuring consensus without relying on
energy-intensive mining.

1. Masternode Layer:

o Role of Masternodes: Masternodes provide advanced network services, including
governance, transaction validation, and network stability.

o Masternode Requirements: To operate a masternode, users must lock a
minimum amount of DCT tokens as collateral, incentivizing good behavior.

o Governance Capabilities: Masternode operators have governance rights, allowing
them to vote on protocol updates, security measures, and project developments.

o Rewards Structure: Masternodes receive a higher portion of block rewards due to
their enhanced responsibilities, fostering a reliable and dedicated masternode
network.

Diagram 3: PoS and Masternode Consensus Mechanism
This diagram illustrates the interaction between the Proof-of-Stake and masternode
layers:
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In this structure:

e PoS Validators contribute to network security and transaction validation.
e Masternodes enhance governance, provide network services, and ensure stability.



Summary of the Token Overview

The following is a consolidated visual schematic representing the IDCHAIN token'’s
structure and functions:

Token Mame: IDCHAIN PoS/Masternode Coin
- Symbol: DCT
- Blockchain Platform: Proprietary with PoS5 and Masternode Layers

- Token Type: Utility Token for Staking and Masternode Operations

- PoS5 Validators (Stakers): Network Security, Transaction Validation, Staking Rewards

- Masternodes: Enhanced Security, Governance, Masternode Rewards

2. Supply Information
Total Supply

e Initial Total Supply: 60 million DCT
e Circulating Supply at Launch: 60 million DCT (pre-mined and distributed among key
stakeholders)

Emission Structure

The emission structure of IDCHAIN's PoS/Masternode Coin (DCT) follows a variable block
reward mechanism that adjusts based on block ranges. This approach supports a
deflationary model, gradually reducing the number of new DCT entering circulation over
time while incentivizing participation through block rewards for both stakers and
masternodes.

Each block range specifies:

1. Collateral Requirements: Minimum DCT holdings to operate a masternode, which
increase at specific block intervals.



2. Block Rewards: Total rewards distributed per block.
3. Reward Distribution:
o Masternodes (MN): A significant share of block rewards, incentivizing network
security and uptime.
o PoS Stakers: Rewards to users who participate in securing the network through
staking.
o Development (DEV): Dedicated rewards for ongoing network development and
mMaintenance.

Block Reward Distribution Table Overview

The table below summarizes the block rewards and collateral requirements at various
stages:

Masternode Block MN PoS DEV

Block Range Collateral Reward Reward Reward Reward
1- 10,000 500 DCT 25 DCT 10 DCT 5 DCT 10 DCT
10,001 - 50,000 5,000 DCT 100 DCT 70 DCT 5 DCT 25 DCT
50,001 - 100,000 15,000 DCT 400 DCT 250 DCT 20 DCT 130 DCT
100,001 - 130,000 40,000 DCT 620 DCT 400 DCT 20 DCT 200 DCT
130,001 - 160,000 100,000 DCT 1000 DCT 600 DCT 20 DCT 380 DCT
160,001 - 190,000 150,000 DCT 1500 DCT 1000 DCT 20 DCT 480 DCT
190,001 - 220,000 200,000 DCT 2000 DCT 1340 DCT 20 DCT 640 DCT
220,001 - 250,000 250,000 DCT 2500 DCT 1675 DCT 20 DCT 805 DCT
250,001 - 280,000 300,000 DCT 3000 DCT 2080 DCT 20 DCT 900 DCT
280,001 - 310,000 350,000 DCT 3300 DCT 2240 DCT 20 DCT 1040 DCT
310,001 - 340,000 400,000 DCT 3700 DCT 2480 DCT 20 DCT 1200 DCT
340,001 and 500,000 DCT 4000 DCT 2680 DCT 20 DCT 1300 DCT

beyond

Emission Reduction Mechanism

The structured approach to block rewards and masternode collateral achieves two main
objectives:

1. Inflation Control: By gradually increasing collateral requirements, the entry barrier to
operating a masternode rises over time, reducing the number of new masternodes,
thus controlling inflation.



2. Incentivizing Long-Term Holding and Participation: Higher collateral requirements
and stable block rewards encourage participants to lock up DCT long-term, reducing
circulating supply.

Visual Representation of Block Reward Distribution

The following diagrams illustrate the IDCHAIN emission structure:

e Collateral Requirement Progression: This is a line graph showing the increase in
DCT required for masternodes over the block ranges.
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e Reward Allocation: This chart shows the allocation of block rewards to masternodes,
PoS stakers, and the development fund over the block ranges.



Reward Allocation Across Block Ranges
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The diagrams above illustrate key aspects of the IDCHAIN PoS/Masternode Coin's
emission structure:

1. Collateral Requirement Progression:

o This line graph shows the increasing DCT collateral requirements for operating a
masternode across specified block ranges. As blocks progress, the collateral
needed grows, effectively raising the barrier to operating new masternodes. This
model helps control inflation by limiting the number of masternodes as more
blocks are mined, promoting long-term holding and network stability.

2. Reward Allocation Across Block Ranges:

o The stacked area chart demonstrates the distribution of block rewards across
masternodes, PoS stakers, and the development fund. Over time, rewards
allocated to masternodes generally increase, encouraging users to participate in
securing the network. Meanwhile, PoS and development rewards remain
consistent, with development rewards scaling to support ongoing project growth
and network maintenance.

These visuals encapsulate the variable emission strategy of IDCHAIN's PoS/Masternode
Coin, where reward allocation and collateral requirements work together to ensure a
deflationary token supply while maintaining robust incentives for network participants.

20 Years Forecast for DCT supply dynamics

1. Starting Circulating Supply: 60 million DCT.
2. Emission Structure: Block rewards decrease over time according to the variable
structure, with regular block reward halving events scheduled every four years.



3. Reward Distribution:
o Masternode Rewards: 60% of block rewards.
o PoS Rewards: 2% of block rewards.
o Development Fund: 38% of block rewards.

The forecast focuses on the impact of these rewards over time, projecting the DCT supply
based on emission rates. For simplicity, this document assumes a standard block time to
estimate the number of blocks per year, then compute the total reward emissions,

factoring in the reduction events.

1e8 DCT Supply Forecast Over 20 Years
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The 20-year forecast for the DCT supply dynamics is as plotted and displayed above. This
visualization illustrates the gradual increase in total supply, highlighting how the emission
model’s reward reductions impact the growth trajectory of DCT over time.

DCT Emission Trend Across Block Range

The emission trend visualization illustrates how DCT rewards are distributed across
different block ranges. Each section shows the allocation of rewards for masternodes, PoS
staking, and the development fund, highlighting changes in reward distribution as block

ranges progress.



DCT Emission Trend Across Block Ranges
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The above visual effectively captures the deflationary structure, where the overall block
reward increases with higher block ranges but remains balanced by the structured
distribution to ensure long-term sustainability and incentive alignment for network
participants.

3. Token Distribution

The token distribution for IDCHAIN PoS/Masternode Coin (DCT) is structured to
ensure a sustainable release of tokens over time. Each category is carefully
allocated with a controlled annual release rate, promoting stability and
reducing the risk of market flooding. Below is a detailed breakdown of each
allocation category, release mechanics, and a series of charts to visually
depict the token distribution, release schedules, and strategic focus of each
allocation.

IDCHAIN PoS/Masternode Coin (DCT) has a total supply of 60 million DCT coins. The
distribution breakdown is as follows:

1. Advisors: 10% — 6 million DCT
2. Angel Investors: 39% - 23.4 million DCT
3. Chain Support: 15% - 9 million DCT



4. Marketing & Publicity: 24% - 14.4 million DCT
5. Team Funds: 12% - 7.2 million DCT

Each category's allocation is subject to a 1% annual release, following a vesting model
that ensures long-term commitment and market stability.

3.1 Advisors: 6 million DCT (10%)

e Purpose: Reserved for strategic advisors to provide guidance on project development,
partnerships, and governance.
e Release Mechanism: Gradual release of 1% of the initial allocation (60,000 DCT)

annually.
e Vesting Strategy: Advisors' allocations are locked in a public, trackable wallet to

ensure transparency.
3.2 Angel Investors: 23.4 million DCT (39%)

e Purpose: Allocated to early investors who provided essential funding for the project's

development phase.
e Release Mechanism: A 1% annual release (234,000 DCT), ensuring market stability by

avoiding large token dumps.
e Vesting Strategy: Publicly accessible wallet with transparent transactions, allowing

the community to track each release.
3.3 Chain Support: 9 million DCT (15%)

e Purpose: Designated for maintaining network infrastructure, covering expenses like
staking rewards, network security, and node operations.
o Release Mechanism: 1% annual release (90,000 DCT), ensuring consistent investment

in the blockchain's core infrastructure.
e Vesting Strategy: Allocated to a dedicated wallet, where funds are used solely for
infrastructure-related activities.

3.4 Marketing & Publicity: 14.4 million DCT (24%)

e Purpose: Supports marketing campaigns, partnerships, and adoption strategies to
increase IDCHAIN's visibility.

e Release Mechanism: 1% annual release (144,000 DCT), providing sustained funding
for outreach initiatives without prematurely exhausting resources.

e Vesting Strategy: Funds in this category are dedicated to building awareness and
adoption, with releases tracked for transparency.

3.5 Team Funds: 7.2 million DCT (12%)

e Purpose: Reserved for core development team compensation, supporting continued
development and project growth.

e Release Mechanism: 1% annual release (72,000 DCT), encouraging long-term project
involvement by the team.



e Vesting Strategy: Gradual vesting to prevent sudden large-scale market entries and
to align team interests with long-term project success.

Visual Representation of Token Distribution
e Pie Chart: Overall Token Allocation
This pie chart shows the proportion of tokens allocated to each category.

Token Allocation Distribution for IDCHAIN PoS/Masternode Coin

Team Funds (12%)

Marketing & Publicity (24%)

Advisors (10%)

Chain Support (15%)

Angel Investors (39%)

e Bar Chart: Annual Release Schedule by Allocation Category

This bar chart visualizes the annual release rate for each category, ensuring a gradual
supply that minimizes impact on market stability.



le7 Annual Release Schedule by Allocation Category
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e Histogram: Cumulative Release over 10 Years

This is a histogram depicting the cumulative amount of DCT coins released over a 10-year
period with a 1% annual release rate. This visualization illustrates the controlled,

predictable release of DCT coins over time.
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Summary of DCT Token Distribution Strategy
IDCHAIN PoS/Masternode Coin distribution is designed to:

e Ensure Long-term Commitment: Gradual vesting schedules prevent sudden sell-offs
and align the interests of advisors, investors, and team members with the project’s
long-term success.

e Promote Network Stability: Funds allocated to Chain Support provide the necessary
resources for ongoing network maintenance, staking rewards, and infrastructure
improvements.

e Enable Sustained Growth: Marketing & Publicity funds allow for continued outreach
and adoption efforts, ensuring IDCHAIN’s competitive positioning in the blockchain
space.

e Transparency and Accountability: The release schedules and wallet addresses are
publicly accessible, promoting trust and transparency within the community.

This carefully structured approach to token distribution fosters stability, incentivizes active
participation, and aligns with IDCHAIN’s mission of sustainable growth and decentralized
governance.

4. Utility and Use Cases of IDCHAIN PoS/Masternode Coin (DCT)

I. Staking



Staking in IDCHAIN's PoS system allows holders of DCT coins to lock up their tokens to
participate in transaction validation, secure the blockchain, and receive staking rewards.
The PoS mechanism is designed to maintain network security while offering an eco-
friendly alternative to Proof-of-Work (PoW) systems. In IDCHAIN, staking rewards are
allocated based on:

e Amount of DCT Staked: Higher amounts of staked tokens increase the likelihood of
earning staking rewards.

e Staking Duration: Stakers are incentivized to keep their tokens locked for longer
periods, which reduces token circulation, supports price stability, and increases
network security.

Technical Details and Diagram for Staking Process

1. Staker Locking Tokens: A DCT holder locks a specific amount of tokens in the
IDCHAIN wallet.

2. Selection for Block Validation: Based on the staked amount, a staker is periodically
selected to validate new blocks.

3. Block Reward Distribution: Upon successful validation, a staking reward (2% of the
block reward) is distributed to the staker.

DCT Staking Process in IDCHAIN PoS/Masternode Coin
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In this illustration, you see:

e Stakers initiating the staking process.
e Block Validator Selection based on stake and duration.
e Reward Distribution showing the portion allocated to the selected stakers.

Il. Masternode Services

IDCHAIN's masternodes perform essential network services that go beyond regular
staking, requiring users to lock a larger amount of DCT as collateral. Masternode operators



contribute to network security, governance, and decentralized services. They receive 60%
of each block reward, making masternodes a central part of the IDCHAIN ecosystem.

Masternode Requirements

e Collateral Locking: A predefined amount of DCT must be locked to operate a

masternode.
e Technical Specifications: A masternode must run on a high-availability server, meet
hardware specifications, and ensure continuous uptime to maintain stability.

Services Provided by Masternodes

e Governance Voting: Masternodes participate in protocol decisions.

e Transaction Validation: Validates transactions, ensuring accurate and timely
confirmation.

e Decentralized Data Storage: Supports decentralized applications by offering secure

storage.

Masternode Service Distribution in IDCHAIN PoS/Masternode Coin (DCT)
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In this diagram:

Masternodes operate on dedicated servers.
Network Services: Each masternode provides transaction validation, data storage,
and governance voting capabilities.

e Reward Flow: Shows how masternodes earn rewards for contributing to these

services.

I1l. Network Governance



Network governance in IDCHAIN is powered by masternode operators who hold
decision-making rights within the ecosystem. This decentralized governance model
ensures that changes and updates are community-driven, maintaining transparency and
security.

Governance Mechanisms

e Proposal Creation: Any masternode operator can propose protocol upgrades,
security enhancements, or community initiatives.

e Voting Rights: Masternode operators vote on proposals, and consensus is required for
approval.

¢ Implementation of Changes: Approved changes are implemented by the
development team in coordination with the masternode operators.

Governance Process in IDCHAIN PoS/Masternode Coin (DCT)
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The governance process includes:

e Proposal Submission: Masternode operators submit proposals.

e Voting and Consensus: Votes are cast by operators, and decisions are reached
through consensus.

¢ Implementation: Approved changes are executed, with the network adopting the
updated protocol or feature.

IV. Transaction Verification

Transaction verification is a critical function of IDCHAIN, where masternodes play a
central role. By maintaining high uptime and sufficient computational resources,
masternodes validate each transaction, ensuring it meets the network's security
standards. This process prevents double-spending, secures transaction history, and
contributes to overall blockchain reliability.

Transaction Verification Process



1. Transaction Initiation: A user submits a transaction to the IDCHAIN network.

2. Masternode Validation: Masternodes verify the transaction’s legitimacy by checking
balances and transaction history.

3. Block Inclusion: Verified transactions are included in a new block, securing them
permanently on the blockchain.

Transaction Verification Flow in IDCHAIN PoS/Masternode Coin

Block Inclusion
X
Masternode Validation
Pas
Transpction Initiation
N
A
Transaction Initiation Masternode Validation Block Inclusion

The transaction verification flow includes:

e Transaction Submission by users.
e Verification by active masternodes.

e Block Formation: Transactions are grouped into a block and added to the blockchain.
Summary of Block Reward Distribution

The block reward distribution within the IDCHAIN PoS/Masternode network is
structured to incentivize both stakers and masternode operators.

Block Reward Allocation for IDCHAIN PoS/Masternode Coin (DCT)

Development Fund

Stakers

Masternodes

Here is the breakdown:



e 60% to Masternodes: Rewards masternodes for validation, governance, and storage
services.

e 2% to Stakers: Encourages broader participation in network security.

e 38% to Development Fund: Reserved for ongoing network improvements and
expansion.

5. Incentives and Rewards

I. Staking Rewards Mechanics

In IDCHAIN's PoS/Masternode system, staking rewards are generated through a
decentralized process, where users “stake” or lock up their DCT tokens to validate
transactions and secure the network.

e Reward Generation: Each time a new block is created, stakers receive a portion of the
block reward. This reward is typically small (2% of the total block reward) compared to
masternode rewards, but it provides passive income for holders who lock up tokens.

o Stake Weight: The amount of DCT staked directly influences the probability of
earning rewards. Users with higher stakes have a greater likelihood of being chosen to
validate transactions, though rewards are proportionally distributed based on total
staked amounts across the network.

e Validator Rotation: The system rotates validators to ensure fairness. This process also
helps to decentralize network validation and minimizes the risks associated with
centralization.

Diagram 1: Staking Rewards Distribution Visual illustration of how staking rewards are
distributed based on total stake weight across the network, showing smaller reward
share relative to masternode rewards.
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Il. Masternode Rewards Mechanics

Masternodes play a central role in IDCHAIN's ecosystem by performing critical functions
beyond basic staking, such as governance, transaction validation, and decentralized
services. The system incentivizes masternode operators with a substantial portion of each
block reward (60%).

e Masternode Requirements: To run a masternode, an operator must lock up a
predetermined amount of DCT as collateral, demonstrating a commitment to the
network’s stability.

e Reward Distribution: Masternodes receive 60% of each block reward, distributed
among active masternodes. Rewards are proportional to uptime and performance,
meaning more reliable nodes receive a higher share.

e Service Provisioning: Masternodes enable services such as instant and private
transactions, and they also have voting rights in network governance, aligning their
incentives with long-term network health.

Diagram 2: Masternode Rewards Distribution A chart showing the relationship between
masternode uptime, performance, and reward distribution.
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Ill. Block Rewards Allocation
Block rewards are divided into three primary allocations:

e 60% for Masternodes: The majority of the block reward goes to masternodes, as they
play a vital role in maintaining the network’s stability and governance.

o 2% for Stakers: A smaller portion incentivizes staking to encourage decentralization
and network participation.

e 38% for Development Fund: This allocation ensures sustained growth and technical
maintenance of the IDCHAIN network by funding development, security upgrades,
and ecosystem expansion.

IV. Dynamic Masternode Emission Model (Variable Masternode Logic)

Unlike traditional PoS systems that might employ a fixed halving schedule, IDCHAIN uses
a Variable Masternode Emission Model. This logic allows the system to adjust block
rewards based on the number of active masternodes, network conditions, and staking
rates. Key details include:

e Dynamic Block Rewards: Block rewards vary based on network parameters. When
more masternodes are active, individual rewards per masternode may decrease,
spreading the rewards across a larger network.

e Self-Balancing Incentive Structure: The variable logic prevents reward dilution,
maintaining value by dynamically adjusting rewards according to network demands.

e Github Integration for Transparency: IDCHAIN's variable masternode emission
model is publicly accessible in the IDCHAIN Github repository, ensuring transparency



for all stakeholders and fostering community trust in reward distribution.

Diagram 4: Variable Masternode Emission Model Schematic This diagram visually
explains how the block reward distribution adjusts with an increase or decrease in the
number of active masternodes.

Variable Masternode Emission Model Flowchart

Dynamic Masternode Emission Model
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(2. Adjust Block Rewards Based on Active Nodes)|

(3. Distribute Rewards Proportionally]

(4. Monitor Performance for Future Adjustments)

6. Economic and Market Strategy
6.1 Deflationary Mechanism

IDCHAIN operates on a unique deflationary model specifically tailored to its Proof-of-
Stake (PoS) and masternode architecture. While it does not employ block reward halving,
it utilizes a variable masternode logic for distributing block rewards, which dynamically
adjusts based on network participation levels. This structure aligns with the primary
objective of reducing inflation by controlling the flow of new tokens into the market.

Variable Masternode Logic and PoS Reward Distribution

The variable masternode logic for DCT operates based on the number of active
masternodes and the staking contributions across the network. This system dynamically
controls the distribution of rewards, adjusting payouts based on network activity, thereby
achieving a self-regulating mechanism for supply.



e Reward Distribution Ratio: Block rewards in IDCHAIN are distributed as follows:
o Masternodes: 60% of each block reward.
o PoS Stakers: 2% of each block reward.
o Development Fund: 38% of each block reward (to support ecosystem

development).

e Adjustment Mechanism: As the number of masternodes increases or decreases, the
individual reward share for each masternode fluctuates, ensuring a proportional
distribution relative to total network participation.

The emission structure is designed to decrease naturally over time as more DCT tokens
become locked in masternodes and staking, effectively reducing circulating supply and
supporting long-term value preservation.

I. Schematic Diagram of Reward Distribution Mechanism
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The above schematic visually represents how each new block reward undergoes a
variable adjustment based on network-wide DCT masternode count and staking
participation. The reward distribution ratio ensures an optimal balance between
incentivizing DCT masternode operators, PoS stakers, and supporting the ecosystem's
ongoing development.

Il. Graphical Emission Model Chart

Below is a hypothetical emission model chart that projects how total DCT token
emissions decrease over time due to the variable reward adjustments. The gradual
slowing of new token emissions fosters a deflationary pressure that aligns with IDCHAIN's
commitment to stable value retention.



Hypothetical Emission Model Chart for IDCHAIN PoS/Masternode Coin (DCT)
600000 DCT
600000

550000
500000 488703 DCT
450000
398052 DCT

400000

350000
324216 DCT

Annual Token Emission (DCT)

300000

264076 DCT
2500001

2.5 5.0 7.5 10.0 12.5 15.0 17.5 20.0
Years

The Emission Model Chart above demonstrates the gradual reduction in new token
supply as masternodes and staking contributions increase over time, ultimately reducing
inflationary pressures.

6.2 Liquidity Strategy

A robust liquidity strategy is essential for sustaining a healthy market environment.
IDCHAIN's liquidity model is structured around controlled, gradual release schedules
from allocated token categories to ensure stability in supply. This strategy prevents
abrupt increases in circulating supply, which could lead to volatility and potential
devaluation. Instead, it promotes long-term value by fostering a predictable and stable
liquidity environment.

Controlled Release Mechanism

Tokens are released from allocation categories at a fixed rate of 1% per year, which applies
to the following distribution categories:

Advisors

Angel Investors
Chain Support
Marketing & Publicity
Team Funds

This release schedule allows IDCHAIN to regulate the flow of tokens into the market,
preserving scarcity and avoiding sudden, large market sell-offs.

The following chart provides a clearer depiction of the annual release schedule's impact
on circulating supply:



Annual Token Release Schedule Diagram

Angel Chain Team
Advisors Investors Support Marketing & Funds
Year  (1%) (1%) (1%) Publicity (1%) (1%)
1 60,000 234,000 90,000 144,000 72,000
2 60,000 234,000 90,000 144,000 72,000

Total Annual

Release
800,000

600,000

This table illustrates how 1% of the total allocation for each category is systematically
released every year, amounting to a controlled addition to the circulating supply.

DCT Hypothetical Value Growth

Hypothetical Value Growth Chart for IDCHAIN PoS/Masternode Coin (DCT)

Hypothetical DCT Value

25 5.0 75 10.0 25 15.0 175
Years

This chart projects the potential growth in DCT's value over a 20-year period, assuming an
8% annual increase in value due to the deflationary model and increasing network

participation.

The steady value appreciation reflects the scarcity created by controlled emissions and
growing masternode and staking activity, which enhances demand over time. This model
aligns with IDCHAIN's economic strategy to foster sustainable growth and value

retention.

DCT's Emission vs. Rewards



This highlights how emissions are allocated within the network, with the majority going
to support masternode operators, followed by a significant portion to the development
fund and a smaller share to stakers. This structure emphasizes IDCHAIN's commitment to
network stability, incentivizing critical stakeholders, and ensuring continuous platform
development.

Emission vs. Rewards Breakdown for IDCHAIN PoS/Masternode Coin (DCT)
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This chart shows the total annual emissions over time alongside the distribution of
rewards to masternodes, stakers, and the development fund based on their respective
percentages (60% for masternodes, 2% for stakers, and 38% for the development fund).

7. Governance and Control Mechanisms
i. Decentralized Governance Structure

IDCHAIN's governance model leverages a decentralized governance structure based on
its masternode network. This system enables DCT masternode operators to play an active
role in shaping the network’s development by voting on critical network decisions,
protocol updates, security policies, and even budget allocations. The goal of this
decentralized governance model is to foster community participation, transparency, and
shared responsibility for the network’s long-term success.

Governance Layer Breakdown

e Masternodes: Masternodes hold a significant portion of governance power in the
IDCHAIN ecosystem. To operate a masternode, an operator must lock a specific



amount of DCT tokens, which incentivizes them to make decisions in the best interest
of the network.

e Governance Proposals: Cormmunity members can submit proposals related to
protocol improvements, security updates, and fund allocations. These proposals are
reviewed and voted on by masternode operators.

e Voting Rights and Process: Each masternode is granted a single vote per proposal,
with decisions made based on a majority or consensus model (depending on
proposal requirements).

Diagram 1: Decentralized Governance Structure

Here is a visual schematic to represent how governance is structured within the IDCHAIN
ecosystem:
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ii. Masternode Voting System

The Masternode Voting System is a core part of IDCHAIN's decentralized governance.
Each masternode represents a node of authority, and operators of these nodes cast votes
on proposals that impact the network. The voting system includes the following technical
features:

e Proposal Categories: Proposals may cover areas such as network upgrades, changes
to transaction fees, security protocol adjustments, or allocation of development funds.

e Vote Weighting: Each masternode has an equal vote weight, ensuring fair and
balanced representation of all masternode operators.



e Consensus Mechanism: Proposals pass based on the number of votes in favor.
Certain critical proposals may require a supermajority (e.g., 2/3 majority) to implement
changes, especially those related to security protocols or budget allocations.

e On-Chain Recording: Votes are recorded on-chain to maintain transparency and
ensure that the community can review past decisions.

iii. Transparency Measures in Fund Allocation and Control

IDCHAIN prioritizes transparency in fund management by making wallet addresses
publicly accessible. This approach ensures that stakeholders and community members
can track the distribution and utilization of funds across various allocation categories.

Fund Allocation Categories

1. Advisors: Wallets containing the DCT allocated to advisors are accessible for
transparency, showing gradual vesting and withdrawals.

2. Angel Investors: Angel investors have dedicated wallets where tokens are released at
a fixed annual rate.

3. Chain Support: Funds dedicated to network infrastructure are tracked in publicly
accessible wallets.

4. Marketing & Publicity: Marketing funds are disbursed gradually, with commmunity
members able to observe spending trends over time.

5. Team Funds: Team allocations follow a vesting schedule, with tokens distributed
annually. Wallet addresses are available to the public to verify gradual fund release.

Diagram 3: Transparency and Fund Allocation

Here's a graphical representation showing the structure of fund allocations, the
transparent distribution, and wallet tracking:
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8. IDCHAIN PoS/Masternode Coin (DCT) Roadmap and Future Plans

IDCHAIN project has outlined a comprehensive roadmap to enhance its Proof-of-Stake
(PoS) and masternode functionalities, ensuring scalability, security, and efficiency.
Additionally, the project aims to expand its ecosystem into real-world applications,
focusing on digital identity verification and decentralized network governance. The
roadmap, as detailed on the IDCHAIN website, includes the following key milestones:

1. July 2024: Development and Launch of IDCHAIN Coin (DCT)
o Objective: Introduce DCT as a PoS and masternode-based cryptocurrency.
o Technical Details:
» Blockchain Development: Establish a robust blockchain infrastructure
supporting PoS consensus and masternode operations.
= Masternode Implementation: Define masternode requirements, including
collateral amounts and reward structures, to incentivize network participation
and security.
2. August 2024: Exchange Listings and Collaborations
o Objective: Increase DCT's accessibility and liquidity through strategic exchange
listings and partnerships.
o Technical Details:
» Integration with Exchanges: Ensure compatibility with exchange platforms,
including wallet integrations and transaction protocols.
= API Development: Create APIs for seamless data exchange between IDCHAIN
and partner platforms, facilitating real-time trading and monitoring.
3. November 2024: Launch of Ticketing and Event Hosting Platform
o Objective: Deploy a decentralized platform for secure ticketing and event
mManagement.
o Technical Details:
= Smart Contract Development: Implement smart contracts to automate ticket
issuance, transfer, and validation, ensuring transparency and security.
= User Interface Design: Develop intuitive interfaces for event organizers and
attendees, integrating blockchain functionalities seamlessly.


https://idchaingroup.com/#roadmap

= Partnerships: Collaborate with event organizers and ticketing companies to
adopt the platform, enhancing its real-world applicability.
4. February 2025: Marketing and Platform Expansion
o Objective: Raise awareness and broaden the platform's use cases.
o Technical Details:

= Marketing Campaigns: Utilize data analytics to target potential users and
stakeholders effectively.

= Platform Enhancements: Introduce features supporting additional
applications, such as loyalty programs and digital certifications, leveraging
blockchain's immutability.

5. September 2025: Integration with Other Blockchain Platforms
o Objective: Enhance interoperability and scalability by connecting with other
blockchain networks.
o Technical Details:

s Cross-Chain Bridges: Develop protocols enabling asset and data transfer
between IDCHAIN and other blockchains, facilitating broader ecosystem
participation.

= Security Protocols: Implement measures to maintain security during cross-
chain interactions, preventing vulnerabilities.

6. April 2026: Global Promotion and Continuous Improvement
o Objective: Attract a diverse, global user base and foster ongoing development.
o Technical Details:

» Localization: Adapt the platform to support multiple languages and regional
requirements, enhancing accessibility.

» Community Engagement: Establish forums and feedback mechanisms to
gather user input, guiding iterative improvements.

= Scalability Enhancements: Optimize network performmance to handle
increased user activity, ensuring reliability and efficiency.

This roadmap outlines IDCHAIN's strategic initiatives to enhance its network capabilities
and expand its ecosystem, leveraging technical advancements and strategic partnerships
to achieve its objectives.

9. Risk Factors and Challenges

9.1 Technical Risks
Overview

Technical risks in Proof-of-Stake (PoS) and masternode systems primarily stem from
vulnerabilities in code, network security, and consensus algorithms. Since IDCHAIN



operates as a decentralized network relying on masternodes, it faces potential threats,
such as:

e Sybil Attacks: Malicious entities could set up multiple nodes to control network
consensus.

e Double-Spend Attacks: Bad actors could attempt to manipulate transactions to
spend the same funds twice.

e Network Partitioning: The network could split into isolated parts, potentially
disrupting transaction verification and consensus.

Mitigation Strategies
IDCHAIN employs several layers of security protocols, including:

e Regular Security Audits: Routine audits of code and architecture to identify and
mitigate vulnerabilities.

e Testing Environments: Use of sandbox testing environments before mainnet
deployments to ensure new updates do not introduce exploitable flaws.

e Masternode Quorum Requirements: Only verified masternodes are allowed to
participate in critical network activities, such as validating transactions and voting.

e Consensus Safeguards: Implementation of strong consensus protocols and
mechanisms that prioritize the stability and security of the network.

9.2 Market Risks
Overview

Market risks for IDCHAIN stem from the competitive blockchain environment and
evolving regulations. These factors affect user adoption, token value stability, and the
project’s potential for sustained growth. Key aspects include:

e Blockchain Ecosystem Competition: IDCHAIN competes against established PoS
and masternode networks, each with its own unique utility and user base.

e Regulatory Landscape: Global regulations surrounding cryptocurrencies continue to
evolve, with jurisdictions imposing varied degrees of restrictions or compliance
requirements.

Mitigation Strategies

To manage market risks, IDCHAIN adopts strategic measures to remain competitive and
compliant:

¢ Interoperability Across Blockchains: By being deployed on multiple networks (e.g.,
BSC, Ethereum), IDCHAIN ensures broader access and utility, catering to diverse user
preferences.

e Adherence to Legal Standards: IDCHAIN monitors global regulatory updates and
adjusts its compliance policies accordingly to avoid legal restrictions.



¢ Community Engagement and Development Partnerships: IDCHAIN actively fosters
a community around its coin through partnerships, community incentives, and
education on its unique utility for decentralized identity and event ticketing.

9.3 Operational Risks
Overview
Operational risks arise from the requirements for masternode operation, including:

¢ Reliable Uptime: Masternodes must remain operational 24/7 to fulfill network
functions such as transaction validation and governance participation.

e Technical Expertise: Setting up and maintaining a masternode requires a level of
technical skill, particularly for ongoing management and troubleshooting.

e Infrastructure Costs: Masternode operators may need to invest in specialized
hardware or cloud servers to ensure the performance and reliability of their nodes.

Mitigation Strategies
To overcome operational risks, IDCHAIN implements:

¢ Incentivized Masternode Rewards: Operators are rewarded with substantial portions
of block rewards, encouraging them to maintain their nodes with high uptime and
reliability.

e Detailed Setup and Maintenance Guides: IDCHAIN provides extensive
documentation and support to assist operators in managing their nodes.

e Decentralized Monitoring Tools: IDCHAIN employs monitoring tools to notify
operators of potential downtime and performance issues, promoting network
stability.

The Risk Factors and Challenges associated with IDCHAIN's PoS/Masternode system are
significant yet addressable through well-structured technical, market, and operational
mitigation strategies.

By understanding these risks and mitigation techniques, IDCHAIN stakeholders can
better assess the project's resilience and long-term potential.

10. Disclaimer and Legal Compliance
1. Legal Disclaimers

Purpose and Importance of Legal Disclaimers

Legal disclaimers are a fundamental part of any blockchain project's documentation, as
they provide transparency regarding the legal status of the token and inform investors
and participants of their rights and risks. IDCHAIN includes disclaimers to ensure that:



e Investors are aware of risks related to volatile markets and regulatory changes.

e Users understand limitations on the token's legal and financial uses across different
jurisdictions.

e IDCHAIN establishes clear boundaries to avoid potential legal conflicts or
misrepresentations.

Regulatory Framework for Compliance IDCHAIN follows a multi-tiered approach to
compliance that addresses potential regulatory requirements on a global scale. Key areas
addressed by the legal disclaimers include:

e Securities Regulations: IDCHAIN clarifies that DCT is primarily a utility token,
intended for staking and masternode operations, which differentiates it from
securities. However, this classification is monitored to adjust if regulations redefine
the token as a security in any jurisdiction.

e Data Privacy and User Identity: Given its use in digital identity verification, IDCHAIN
aligns with data protection regulations (e.g., GDPR in the EU) to ensure user
information is handled according to privacy laws. User data remains decentralized
and encrypted to comply with data sovereignty requirements.

e Tax and Financial Reporting: IDCHAIN's legal disclaimers address tax implications for
token transactions and staking rewards. Users are advised to comply with their local
tax laws concerning cryptocurrency earnings.

2. Jurisdictional Information

IDCHAIN’s Approach to Jurisdictional Monitoring IDCHAIN actively monitors legal and
regulatory developments across multiple regions. This is particularly important in the
following jurisdictions:

e North America (United States and Canada): The United States has stringent
securities laws governed by the SEC, and IDCHAIN must continually assess its
operations to avoid classification as a security. Canada has a more open approach but
still requires compliance checks with the Canadian Securities Administrators (CSA).

e Europe (EU and UK): The European Union’'s MiCA (Markets in Crypto-Assets)
regulation and the UK's Financial Conduct Authority (FCA) regulations are key
frameworks that IDCHAIN observes. Compliance includes aligning with requirements
like anti-money laundering (AML) and Know Your Customer (KYC) measures.

e Asia (Japan, South Korea, and Singapore): Japan’s Financial Services Agency (FSA),
South Korea's Financial Supervisory Service (FSS), and Singapore’'s Monetary Authority
of Singapore (MAS) have strict crypto regulations. IDCHAIN works within these
frameworks to ensure it can operate without regulatory interference.

Conclusion



The IDCHAIN Coin (DCT) tokenomics structure for its Proof-of-Stake (PoS) and
masternode network is meticulously designed to foster a sustainable and resilient
ecosystem. By combining a transparent and fixed supply model with a variable rewards
system for masternodes, IDCHAIN ensures that the network remains secure,
decentralized, and incentivizes long-term participation.

The tokenomics model emphasizes balanced distribution across stakeholders, including
advisors, investors, the development team, and community participants. This ensures
continuous funding for ecosystem expansion, infrastructure maintenance, and user
engagement. The variable reward structure for masternode operators incentivizes active
and reliable network participation, which strengthens the platform’s security, governance,
and operational integrity.

Through dedicated compliance and monitoring, IDCHAIN aligns with international
regulatory standards across key jurisdictions, safeguarding the project’s viability and
accessibility in an evolving legal landscape. Overall, IDCHAIN's tokenomics for the
PoS/Masternode coin (DCT) supports a sustainable, transparent, and user-driven
environment that is well-suited to the demands of decentralized identity verification,
event ticketing, and future blockchain applications.



